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This is a typical PPLI structure that projects 

U.S. beneficiaries of foreign trusts.

Let us go through the elements of

the structure.



A. The Insured Life. The policy can also 

contain life insurance on multiple lives. 

The insured life can be the wealth owner, but 

can also be a younger family member, if we 

wish the structure to be extended in years.



B. The Policyholder or Owner of the policy. 

This can be an individual, but is frequently a trust 
or corporation. 

The policyholder is the purchaser of the PPLI 
policy.



C. Beneficiary. 

Similar to the Policyholder, the 
beneficiary can be an individual, 
individuals, a trust, or other legal entity.



D. Assets inside the policy. 

These assets are held by a Custodian with an 
independent asset manager or managers.

There can also be specialized funds called 

IDFs or Insurance Dedicated Funds.



In the U.S. once the grantor of a foreign trust 
passes away, the beneficiaries are taxed heavily not 
only the distributions from the trusts, but on the 
undistributed corpus of the trust, and there is even 
a penalty tax on top of this. 

This PPLI structure avoids all this tax, and keeps 
the beneficiaries compliant with U.S. tax 
authorities.





This is a similar PPLI structure, but designed for U.S. investments

by non-U.S. persons. 

In this design the insurance company has elected to be taxed as a U.S. 

corporation, therefore, coming under section 953(d) of the U.S. tax code, 

and allowing the policy to hold U.S. investments and real estate. 

The policy structure has these advantages.

The policy eliminates or mitigates:

U.S. Estate Taxes

U.S. Withholding Taxes

And U.S. Capital Gains Tax



Pre-Immigration PPLI Structure

Simplified Reporting and Tax-Free Treatment of Assets

Insurance Co Beneficial Owner of Separate Account Assets

Investment Flexibility--Both U.S./Non-U.S.

No Capital Gains Tax or Income Tax

CFC Regulations Do Not Apply—

Insurance Policy Is Not a CFC



We can design a very similar structure that works very well for pre-immigration 
planning to the U.S. with these benefits:

• Simplified reporting and tax-free treatment of the assets inside the policy;

• As with the other PPLI structures, the insurance company becomes the 

beneficial owner of the separate account assets inside the policy;

• We have Investment Flexibility. With the policy being able to hold both U.S. and 

non-U.S. assets;

• No Capital Gains or Income Tax;

• And Foreign Controlled Corporation rules do not apply, because an insurance 

company is not considered a CFC.



Low-Cost Term Life Insurance to 
Pay UK IHT

Insure Clients From 130 Countries Worldwide

100% Insured by Swiss Re and Reinsurance Group of America

Very Cost-Effective Solution to the Issue



This is a specialized service that our firm provides for the new tax 
laws that affect non-domiciliary owners of United Kingdom
property. Prior to the new tax laws,  enacted in April of 2017, one 
could be shielded from UK inheritance tax by owning the property in 
an offshore trust. This is no longer possible. We provide a solution 
to pay for this tax.

• We are able to insure clients from over 130 countries worldwide
• Clients will be insured through two of the largest insurance 

companies in the world--Swiss Re and Reinsurance Group of 
America (RGA)

• We are providing clients with a low-cost solution to this issue.





What is this doing here? 

I thought we left this behind when 

we began our Happy Journey? 



Unfortunately, we must return to the Unhappy Journey, 
but only briefly to make a point on our final segment.

I will make it as brief as possible. 

What we will see next is, of course, not part of our 
Happy Journey.





This deadly looking spider could 

spoil any Happy Journey, so let 

us put him in a more acceptable 

form.





Here we see the spider 

again, but the emphasis is 

on the structure of the web.





This is a flowchart that is similar to the 

structure of the spider’s web that we will 

call a Spider Web Structure.

This type of structure never leads to a 

Happy Journey.



Example of a current case 
that we have in our office. 
This client may be similar 

to one of yours. 



Global UHNW Client

Multiple Jurisdictions:  

China, Europe, United States, and Africa

Diverse Holdings: Natural Resources, Information Technology, Gaming, and Sports

Several Residences: United Kingdom, United States, and Africa



This Global UHNW client has come to us to make 

sure that his current holdings are compliant with 

FATCA and CRS, and to put his holdings into a 

structure that is tax efficient.

With his diverse assets spread over multiple jurisdictions, he 

had created a Spider Web structure and knew

he was not on the path of a Happy Journey.

So what did we do?



We employed the six principles of EWP to 

give him a structure that was compliant 

with FATCA and CRS, and also gives him 

tax efficiency.



Spider Web Structure

NO
The clienT has said, “no” To a spider Web sTrucTure, and



EWP Structure

YES
“Yes” to an EWP structure.





Here we have the reported to be largest man in the 

world next to the smallest woman in the world next 

to the Great Pyramid in Giza, Egypt. 

We show this to demonstrate that our firm has a 

very diverse client base with clients from all over 

the world.

We have offices in New York, California (where I 

reside), and in BVI.



You
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International Tax Planning



Remember our Pyramid?

I very much hope that you have 
had a Happy Journey.







I write a weekly blog on PPLI, and this is 
an example of a recent issue. 

- blog.michaelmalloy.solutions



I would like to 
thank the 

organizers of 
the Conference 

for giving me the 
privilege to 

speak today, in 
particular, Roy 

Zhang Zhihui
head of FOA.



Thanks for watching.




