
Fence = Privacy–Well Sort of 

 

Let PPLI Be Your First Defense 

Part 1 

Our next five articles will comprise an in-depth look at the five main components 

of our PPLI Concept Map: Professor PPLI meets Leonardo da Vinci.  

These two neighbors are discussing a new tax law in their fenced backyard. Private 

Placement Life Insurance (PPLI) is a well-established, yet conservation ring fence 

for your assets. Once assets are structured properly in a PPLI policy, the insurance 

company becomes the beneficial owner of the assets. 

According to Investopedia, “a ring fence is a protection-based transfer of assets 

from one destination to another, usually through the use of offshore accounting. A 

ring fence is meant to protect the assets from inclusion in an investor's calculable 

net worth or to lower tax consequences.” 

This definition reveals the etymology of the word fence. The Online Etymology 

Dictionary tells us that in the 14th century the word fence was used as an "action 

of defending, resistance; means of protection, fortification." 
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The advantage of an insurance ring fence is that life insurance is a common 

structuring tool and is used by millions around the world to provide financial 

security. 

Now back to our two neighbors. In our scene the barbecue is pouring out smoke, 

and smoke can mean trouble. Indeed, it is black smoke which reminds us of a 

passage at the beginning of Charles Dickens’s Bleak House. We will visit Charles 

Dickens’s London later on, where Dickens uses fog as a metaphor for the 

decrepitude of polluted London in the mid-19th century. Indeed, Dickens’s London 

was a mixture of both fog and smoke during much of the year. 

In the context of our story, smoke, whether foul or benign, can easily escape a 

fenced backyard. Smoke is subject to wind currents, and other atmospheric 

elements. PPLI structures use a “smoke free” strategy. One that is not subject to 

the vagaries of the weather. 

A properly structured PPLI policy is a ring fence that gives wealthy clients’ assets 

an airtight chamber. Inside this chamber the six principles Expanded Worldwide 

Planning (EWP) breathe clean air with no pollutants. The six principles of EWP 

are: Privacy, Asset Protection, Succession Planning, Tax Shield, Compliance 

Simplifier, Trust Substitute. 

Imagine the scene in our panel taking place anywhere in the world. A government 

passes a new tax law and its citizens must compile with it, or face certain penalties. 

Tax laws change frequently and how you must compile--how much tax you must 

pay under the new law--does not always translate into a simple answer or number 

on your tax return. This is why we thoroughly research our PPLI structures, and 

make sure they compile with all the tax authorities involved in the locations of a 

client’s assets. 

Let us back up briefly and visit an excellent basic description of PPLI. 

Al W. King III, left, and Pierce McDowell III, are co-founders of the South Dakota 

Trust Company, LLC in Sioux Falls, S.D. We give you the opening paragraphs 

from their Trusts & Estates article, “Powerful Private Placement Life Insurance 

Strategies With Trusts.” 

“What is PPLI?  

PPLI is essentially a flexible premium variable universal life (VUL) insurance 

transaction that occurs within a private placement offering. The private placement 
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component adds extensive flexibility to the VUL product pricing and asset 

management offerings. Because PPLI is sold through a private placement 

memorandum, every situation can be individually negotiated and custom designed 

for the client. PPLI can be for single life or survivorship and is offered only to an 

accredited investor. 

PPLI has both a death benefit and a cash value (that is, investment account) and is 

generally designed to maximize cash value and minimize death benefits. 

Consequently, PPLI is usually designed as a non-modified endowment contract 

(non-MEC) policy, with four to five premiums versus a single premium policy 

(that is, a MEC). In this way, cash values can be accessed tax-free during an 

insured’s lifetime. 

The PPLI cash value is generally invested among a variety of available registered 

and non-registered fund options (that is, hedge funds, private equity (PE) and other 

alternative investments).” 

From Cole Porter we give you a different aspect of a fence: one that constricts and 

prevents the innovative structuring techniques that are possible with PPLI. The 

mystique of the American cowboy roaming the vast open spaces of the western 

U.S. comes alive in this popular song from the 1930s, Don’t Fence Me In,” 

courtesy of Warner/Chappell Music, Inc.. 

“Oh, give me land, lots of land under starry skies above 

Don't fence me in 

Let me ride through the wide open country that I love 

Don't fence me in 

Let me be by myself in the evenin' breeze 

And listen to the murmur of the cottonwood trees 

Send me off forever but I ask you please 

Don't fence me in 

Just turn me loose, let me straddle my old saddle 
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Underneath the western skies 

On my Cayuse, let me wander over yonder 

Till I see the mountains rise 

I want to ride to the ridge where the west commences 

And gaze at the moon till I lose my senses 

And I can't look at hovels and I can't stand fences 

Don't fence me in 

Oh, give me land, lots of land under starry skies 

Don't fence me in 

Let me ride through the wide open country that I love 

Don't fence me in 

Let me be by myself in the evenin' breeze 

And listen to the murmur of the cottonwood trees 

Send me off forever but I ask you please 

Don't fence me in 

Just turn me loose, let me straddle my old saddle 

Underneath the western skies 

On my Cayuse, let me wander over yonder 

Till I see the mountains rise 

Ba boo ba ba boo 

I want to ride to the ridge where the west commences 



And gaze at the moon till I lose my senses 

And I can't look at hobbles and I can't stand fences 

Don't fence me in 

No 

Poppa, don't you fence me in” 

We now travel back to London for a discussion of privacy and data protection. 

This subject is key to the debate about tax that is taking place on the world’s stage. 

What our two neighbors are discussing in their backyard is an important topic for 

governments and those that advise wealthy clients. Caroline Garnham is a 

London attorney, who heads the firm of Garnham Family Office Services, and is 

one of our favorite writers on this subject. 

First, we give you Dickens’s memorable depiction of foggy London. 

“Fog everywhere. Fog up the river, where it flows among green aits and meadows; 

fog down the river, where it rolls defiled among the tiers of shipping and the 

waterside pollutions of a great (and dirty) city. Fog in the eyes and throats of 

ancient Greenwich pensioners, wheezing by the firesides of their skipper, down in 

his close cabin, fog cruelly pinching the toes and fingers of his shivering little 

‘prentice boy on deck. Chance people on the bridges peeping over the parapets into 

a nether sky of fog, with fog all round them, as if they were up in a balloon and 

hanging in the misty clouds.” 

“Was Tony Blair right second time? 

Is privacy and data protection a good thing or not? 

Should there be a public register of what you own? Would you like your 

neighbours, friends, children and employees knowing precisely what you own; 

properties, businesses, pensions and bank accounts? Why not – if you have nothing 

to hide? 

Tony Blair, is on record as saying that one of his greatest regrets had been his own 

Freedom of Information Act. Why because in his view ‘information is neither 

sought because the journalist is curious to know, nor given to bestow knowledge 

on ’the people’. ‘It is used as a weapon’. 
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To protect his privacy once he left office and started to make money, he erected 

barriers to prevent an accurate assessment of his wealth His income was 

channelled through a complicated legal structure. At the top was BDBCO No.819 

Limited a company called either Windrush or Firerush. Windrush Ventures No.3 

LP was part owned by Windrush Ventures No.2 LP which in turn controlled 

Windrush Ventures Ltd. The scheme’s advantage was that the LPs, or limited 

partnerships, were not obliged to publish accounts. Even without public registers 

and the protection of limited partnerships, Tom Bower, author of ‘Broken Vows’ 

managed to track down these details – so why do we need a public register? 

Furthermore, the drive for a public register is for ownership of companies and 

properties, but  not of the beneficiaries of a trust – so for anyone wishing to 

disguise their ownerships they simply need to set up a trust – or take their assets 

outside the Overseas Territories and Crown Dependencies – in which case Britain 

plc is shooting itself in the foot. We will get nothing and business will flee from 

the territories we should be protecting. 

This week a Government Bill designed to protect the City in the event of a no-deal 

Brexit was pulled in the face of almost certain defeat after MPs added an 

amendment that would have forced greater transparency on the Isle of Man, 

Guernsey and Jersey – the Crown Dependencies. 

The idea of public registers of companies, was originally proposed by David 

Cameron and George Osborne in 2013 in the fight against the use of offshore 

financial centres to launder money using a myriad of offshore companies. It was 

dropped when May became Prime Minister, but resurrected by a bank benchers 

Hodge and Mitchell. 

It is generally accepted that the UK cannot interfere in the affairs of another 

country even an ‘Overseas Territory’ such as the BVI or Cayman, or a ‘Crown 

Dependency’ such as Guernsey except in extreme circumstances.” 

The UK has however intervened in the affairs of the Overseas Territories, such as 

in the repeal of the Death Penalty in 1991 and decriminalising homosexuality in 

2,000, but has made no such intervention in the Crown Dependencies, which is 

why the bill had to be pulled to give time for a more detailed debate. 

Hodge takes the view that a public register of ownership to stamp out the ‘traffic of 

corrupt money and illicit finance’ across the world’ justified such intervention! The 

Paradise Papers according to the campaign group Global Witness estimates that 

£68bn flowed out of Russia via the British-overseas territories between 2007 and 



2016, - but what of other countries? To date only three prosecutions have been 

made. Is this a good enough justification for undermining the privacy of many 

others? 

Andrew Mitchell takes it one stage further, ‘It is only by openness and scrutiny, by 

allowing charities, NGOs and the media to join up the dots, that we can expose this 

dirty money and those people standing behind it. Closed registers do not begin to 

allow us to do it’ 

That did not prevent Tom Bower finding out all he needed to know about Tony 

Blair! 

The real debate needs to be on how far can we undermine the human right to 

privacy enshrined in many countries so that rich countries can pick out a few bad 

apples in a barrel of good ones?” 

Find out today how an asset structuring technique--PPLI--can be both conservative 

and sophisticated. PPLI can give you both privacy and full compliance with the 

world’s tax authorities. We welcome your call or email. Contact Us right now! 
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